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Figure 1. Aggregated generation from wind and solar power in most of Europe for one month of
7] y!,l.,l; !a{ historical weather patterns with the installed renewable capacity in our 2030 scenario.
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Energipolitikken mot 2030
o Don’t blame the weather! Why power prices are so low

Olje- og energiminister Tord Lien / o f Q (1 In the public debate, the rapid growth in wind and PV capacity is often blamed for low spot market prices. Fact is, while
T renewable developments contributed somewhat to the price decline, the main reason for low power prices on the
Ranasfoss kraftverk, 15. april 2016 Continent and in the Nordics are reduced fuel and carbon prices. Both economic theory, historical market data, and

model simulations identify low short-run marginal costs for coal and gas as the main contributor to low power prices
today. And also in the future, fuel and carbon prices will be crucial price anchors. This is not to say that renewables do
not have an impact. For thermal plants in particular, the influx of renewables significantly lowers the income stream.
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